
 

 

DATE:  November 20, 2019 
TO:      SVFRP Advisory Board 
FROM:  Doug Anderson, Executive Director 
SUBJECT: Supplemental Benefit Distributions 
 
 
In accordance with Minnesota State Statute 424A.10 Subd. 2, both a volunteer fire relief 
association or statewide volunteer firefighter fund are required to pay a supplemental benefit.  
The supplemental benefit is intended to offset taxes that must be paid on service pensions or 
benefit distributions.  

For service pensions and disability benefits, the amount of the supplemental benefit is equal to 
10 percent of the lump-sum distribution, up to a maximum of $1,000.  For survivor benefits, the 
amount of the supplemental benefit is equal to 20 percent of the survivor benefit distribution, up 
to a maximum of $2,000. Both volunteer fire relief associations and statewide volunteer 
firefighter funds are eligible to apply for reimbursement from the State of Minnesota for 
supplemental benefits paid to qualified recipients.  

The State Auditor’s Volunteer Fire Relief Association Working Group recently considered the 
question of the supplemental benefit and multiple distributions.  The issue was raised whether an 
individual who received multiple distributions through either the same entity or multiple entities 
should receive multiple supplemental benefits.   

After discussion considering the administrative challenges and the intent of the statute, the State 
Auditor’s Volunteer Fire Relief Association Working Group recommended that an individual 
receive a supplemental benefit for each distribution.  The statute that the Working Group 
endorsed authorized a supplemental benefit payment with each lump-sum distribution and each 
supplemental benefit that is equal to 10 percent of the distribution up to a maximum of $1,000 (or 
$2,000 if the final is a survivor benefit). 

Staff Recommendation 

Given the intent of the statute to offset taxes for a lump-sum distribution, Staff recommends that 
the State Volunteer Firefighter Advisory Board concur with the recommendation of the State 
Auditor’s Volunteer Fire Relief Association Working Group. 










